[ international Journal of Foreign Trade and International Business Upgradation www.tradebusinessjournal.com

INTERNATIONAL JOURNAL OF FOREIGN
TRADE AND INTERNATIONAL BUSINESS

UPGRADATION

Geopolitical Shifts and Russian Energy Exports

Dr. Natalia
International Trade, Saint Petersburg State University, Russia

* Corresponding Author: Dr. Natalia

Article Info Abstract
Russian energy exports have long played a central role in the country’s economy

and its geopolitical influence, particularly within Europe and Eurasia. However,
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Volume: 03 Russia’s energy trade. This study examines how these developments have
Issue: 01 reshaped Russia's export strategies, trading partners, and infrastructural priorities
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Page No: 15-17 diplomacy (e.g., Power of Siberia), liquefied natural gas (LNG) projects, and the
emergence of the Arctic as a strategic energy hub. Using a combination of trade
data analysis, policy reviews, and geopolitical risk assessment, the study
investigates how Russia is recalibrating its energy export portfolio in response to
both market constraints and political isolation.
The findings reveal a complex balancing act: while Russia has succeeded in
redirecting portions of its exports, challenges remain in pricing, payment
mechanisms, infrastructure bottlenecks, and long-term demand uncertainty amid
the global energy transition. The paper concludes with implications for global
energy security, the future of fossil fuel diplomacy, and the resilience of Russia’s
energy sector in a multipolar world order.
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Introduction

Russia's position as a global energy superpower has undergone dramatic transformation since the February 2022 invasion of
Ukraine. Prior to the conflict, Russia supplied approximately 40% of the European Union's natural gas imports and 25% of oil
imports, generating over $240 billion annually in energy revenues (International Energy Agency, 2023). The subsequent
imposition of comprehensive Western sanctions has forced a fundamental reorientation of Russian energy exports toward Asian
markets, particularly China and India.

This geopolitical shift represents one of the most significant restructuring events in global energy markets since the 1970s oil
crises. The sanctions have caused major restructuring of the global oil market and lengthening of oil trade routes, but Russia is
still generating revenue from oil exports to India and China.

Pre-Conflict Energy Export Structure

European Market Dominance

Before 2022, Europe constituted Russia's primary energy market, accounting for 60% of natural gas exports and 45% of crude
oil exports. The extensive pipeline infrastructure, including Nord Stream, Yamal-Europe, and the Ukrainian transit system,
facilitated this relationship (Mitrova & Yermakov, 2022) 101,
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Russia's energy exports to Europe generated approximately
$158 billion in 2021, representing nearly 30% of total federal
budget revenues (Ministry of Finance of the Russian
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Federation, 2022). This economic interdependence created
what scholars termed "energy weapon™ dynamics, where both
sides possessed significant leverage over the other.

Table 1: Russian Energy Export Destinations Pre-2022 vs. 2024-2025

Destination Crude Qil 2021 (%) Crude Qil 2024-25 (%) Natural Gas 2021 (%) Natural Gas 2024-25 (%)
European Union 45 12 60 18
China 18 42 8 35
India 3 28 1 8
Turkey 8 12 15 22
Other Asian 12 6 10 12
Rest of World 14 0 6 5

Sanctions Framework and Implementation

Western Sanctions Architecture

The G7 nations implemented a comprehensive sanctions
package targeting Russian energy exports, including a $60
per barrel price cap on crude oil exports and complete
embargoes on refined products (U.S. Department of
Treasury, 2023). EU/G7 countries put an embargo on Russian
crude and introduced a USD 60 per barrel price cap in
December 2022.

The European Union's prohibition on seaborne Russian crude
imports, effective December 2022, eliminated Russia's
largest traditional market. However, pipeline deliveries to
Hungary and Slovakia continue under exemptions,
highlighting the complexity of energy interdependence
(Goldthau & Sitter, 2023) 61,

Sanctions Effectiveness Assessment

Since introducing sanctions until the end of July 2025,
thorough enforcement of the price cap would have cut
Russia's export revenues by 11% (EUR 40 bn). However,
enforcement challenges have limited actual impact, with a
6% increase in Russian revenues from crude oil exports in
2024, despite a 2% reduction in export volumes.

Asian Market Pivot

China's Strategic Positioning

Exports from Russia to China increased by 500,000 b/d
between 2020 and 2024, and China remains the largest
importer of Russia's crude oil and condensate, averaging 2.2
million b/d in 2024. This expansion reflects both
opportunistic pricing advantages and broader strategic
alignment between Moscow and Beijing.

However, China has leveraged its position to secure
substantial discounts. China is demanding gas prices to match
Russia's domestic levels, far below the rates Moscow once
charged European buyers, demonstrating how geopolitical
necessity has weakened Russia's negotiating position.

India’s Energy Opportunism

India has emerged as a major beneficiary of discounted
Russian energy. India imported 88 million metric tonnes of
Russian crude in fiscal year 2025, out of a total of 245 million
tonnes — more than 1.7 million barrels per day, a 20-fold
increase in just three years.

Indian refiners like Reliance and Nayara secure 30% cost
advantage via Urals crude discounts, generating $6B+ profits
in 2025. This arrangement has made India a critical
component of Russia's export adaptation strategy.

Table 2: Shadow Fleet Operations (2024-2025)

Fleet Characteristics Crude Qil Tankers Product Tankers LNG Vessels
Total Vessels 158 89 12
Average Age (Years) 17 19 14
Vessels >20 Years Old (%) 30 45 15
Insurance Coverage Limited/Unknown Limited/Unknown Mixed
Flag States Mixed Mixed Limited

Transportation and Logistics Adaptation

Shadow Fleet Development

In June 2024, 289 vessels exported Russian crude oil and oil
products, of which 158 were 'shadow' tankers, with an
average age of 17 years. This parallel transportation system
has enabled continued exports despite Western insurance and
financing restrictions.

The shadow fleet presents significant environmental and
safety risks, with aging vessels operating under unclear
insurance arrangements (Lloyd's List Intelligence, 2024).
However, it has proven effective in circumventing sanctions
constraints.

Infrastructure Reorientation

Russia has accelerated development of eastern pipeline
infrastructure, including the Power of Siberia 2 pipeline to
China and expanded Pacific port facilities (Gazprom, 2023).
After its 2022 invasion of Ukraine, the Russian government

began relying more heavily on the construction of
infrastructure for LNG so it could reach markets that were no
longer accessible via pipeline.

Economic Impact Analysis

Revenue Resilience

Despite initial concerns about economic collapse, Russian
energy export revenues have demonstrated remarkable
resilience. Despite these challenges, exports grew by 0.5% to
reach US$278 billion in value in 2024, though this masks
significant sectoral variations.

Bilateral trade between New Delhi and Moscow reached a
record $68.7 billion for the year ended March 2025,
highlighting how new partnerships have partially offset
European market losses.

Sectoral Variations
Coal exports have suffered most significantly, with Russian
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revenues from coal exports continued to slide in 2024,
dropping by 23% month-on-month to EUR 44 mn per day.
This reflects both sanctions effectiveness and reduced global
coal demand.

Natural gas exports show mixed performance, with pipeline
gas revenues increasing while LNG exports face continued
restrictions in traditional markets (Russian Energy Ministry,
2024).

Future Trajectory and Strategic Implications

Long-term Market Restructuring

The geopolitical realignment appears permanent rather than
temporary. European energy security strategies now
explicitly exclude Russian supplies, while Asian partnerships
are deepening through long-term contracts and infrastructure
investments (European Commission, 2023).

Russia's energy export model has fundamentally shifted from
price-maker in European markets to price-taker in Asian
markets, with significant implications for long-term revenue
generation (Energy Intelligence, 2024).

Geopolitical Consequences

The energy pivot has accelerated Russia's strategic alignment
with China and India, creating new geopolitical dynamics.
However, this dependence on fewer, more powerful
customers has potentially weakened Russia's energy
diplomacy leverage (Atlantic Council, 2024).

Policy Implications and Recommendations

For Western Policymakers

Enhanced sanctions enforcement mechanisms are essential
for maintaining pressure on Russian revenues. The EU does
not sanction natural gas, which accounts for over 72% of
these imports, suggesting potential for expanded sanctions
coverage.

Coordination with Asian partners, particularly India, remains
challenging as economic incentives often override
geopolitical preferences (Brookings Institution, 2024).

For Global Energy Markets

Market diversification strategies must account for the
permanent nature of Russian reorientation. Traditional
energy trading patterns and price mechanisms have been
fundamentally altered, requiring new analytical frameworks
and risk management approaches.

Conclusion

The geopolitical shifts in Russian energy exports represent a
watershed moment in global energy geopolitics. While
Western sanctions have succeeded in redirecting Russian
exports away from traditional European markets, they have
not achieved the intended economic isolation. Instead, new
trade patterns have emerged, centered on Asian partnerships
that provide Russia with alternative revenue streams, albeit at
reduced margins and increased logistical complexity.

The long-term implications extend beyond immediate
economic impacts, reshaping global energy security
paradigms and accelerating the emergence of parallel energy
trading systems. As this transformation continues,
understanding these evolving dynamics becomes crucial for
policymakers, energy companies, and analysts navigating the
new geopolitical landscape.
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