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Abstract 

Export financing plays a pivotal role in enhancing trade competitiveness, 

especially in emerging regions like Latin America, where small and medium 

enterprises (SMEs) often face capital constraints. This study investigates the 

prevailing export financing models across selected Latin American countries, 

including Brazil, Mexico, Chile, and Colombia, focusing on public and private 

mechanisms supporting exporters. By analyzing data from regional export credit 

agencies, development banks, and international financial institutions, the paper 

identifies key instruments such as pre-shipment and post-shipment financing, 

export credit guarantees, and factoring services. 

The research adopts a case study approach, comparing the institutional 

frameworks, accessibility, and effectiveness of financing tools available to 

exporters. Special attention is given to the role of national agencies like BNDES 

(Brazil), Bancomext (Mexico), and ProChile, as well as their integration with 

global financing networks. The study also examines the challenges exporters face, 

including high interest rates, regulatory barriers, limited financial literacy, and 

volatile currency conditions. 

Results indicate that while some countries have made significant progress in 

developing structured financing ecosystems, regional disparities and policy 

fragmentation persist. The paper concludes with strategic recommendations for 

enhancing financial inclusion, digitalizing trade finance services, and 

harmonizing regional financing practices. These insights are critical for 

policymakers, financial institutions, and trade promotion organizations seeking to 

strengthen Latin America's position in global export markets. 
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Introduction 

Latin America's integration into global value chains has intensified the importance of efficient export financing mechanisms. 

Despite possessing abundant natural resources and growing manufacturing capabilities, many Latin American countries face 

persistent challenges in accessing adequate export finance (Devlin & Moguillansky, 2021) [7]. This paper analyzes diverse export 

financing models across the region, examining how institutional design, policy frameworks, and market conditions influence 

financing accessibility and effectiveness. 

Export financing serves as a critical bridge between production capabilities and international market opportunities. In Latin 

America, where small and medium enterprises (SMEs) constitute over 90% of businesses, specialized financing mechanisms 

become essential for export expansion (Economic Commission for Latin America and the Caribbean, 2022). 

 

Institutional Framework Analysis 

Export Credit Agencies (ECAs) in Latin America 

Latin American countries have developed diverse ECA models reflecting their economic structures and policy priorities. Brazil's  
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BNDES (Banco Nacional de Desenvolvimento Econômico e 

Social) represents the region's most comprehensive model, 

providing over USD 8.5 billion in export financing annually 

(BNDES, 2023). 

 
Table 1: Major Export Credit Agencies in Latin America (2023) 

 

Country Institution Annual Financing (USD billion) Primary Sectors Establishment Year 

Brazil BNDES 8.5 Manufacturing, Infrastructure 1952 

Mexico BANCOMEXT 3.2 Manufacturing, Agriculture 1937 

Chile CORFO 1.8 Mining, Agriculture, Services 1939 

Colombia BANCOLDEX 1.1 Manufacturing, Services 1992 

Argentina BICE 0.9 Agriculture, Manufacturing 1992 

Peru COFIDE 0.6 Mining, Agriculture 1971 

 

Mexico's BANCOMEXT focuses on manufacturing and 

agricultural exports, particularly supporting the automotive 

and textile sectors that benefit from NAFTA/USMCA 

preferences (Moreno-Brid & Garry, 2022). The institution 

has pioneered innovative guarantee schemes that leverage 

private sector participation while maintaining public policy 

objectives. 

 

Financing Instruments and Mechanisms 

Traditional Export Finance Products 

Latin American ECAs offer comprehensive product 

portfolios including pre-shipment financing, post-shipment 

credit, and export insurance. Pre-shipment financing 

typically covers 70-80% of export contract values, with terms 

ranging from 90 days to two years depending on production 

cycles (Inter-American Development Bank, 2023). 

CORFO in Chile has developed specialized instruments for 

the mining sector, including long-term project financing for 

copper exports. These facilities often extend up to 10 years, 

reflecting the capital-intensive nature of mining operations 

(CORFO, 2022). 

 

Innovative Financing Models 

Several countries have introduced innovative approaches to 

address traditional financing gaps. Colombia's 

BANCOLDEX launched the "Export Accelerator Program" 

combining financial and non-financial services, including 

market intelligence, technical assistance, and digital platform 

access (BANCOLDEX, 2023). 

 
Table 2: Export Financing Product Mix by Country (Percentage 

Distribution, 2023) 
 

Product Type Brazil Mexico Chile Colombia Argentina 

Pre-shipment Finance 35% 40% 30% 45% 38% 

Post-shipment Credit 25% 28% 35% 30% 32% 

Export Insurance 20% 18% 20% 15% 18% 

Letters of Credit 15% 10% 10% 8% 10% 

Working Capital 5% 4% 5% 2% 2% 

 

Private Sector Integration 

Commercial Bank Participation 

Private commercial banks play increasingly important roles 

in export financing across Latin America. In Brazil, 

institutions like Banco do Brasil and Itaú have developed 

specialized export departments, leveraging correspondent 

banking relationships to facilitate international trade (Studart 

& Gallagher, 2022) [15]. 

Mexican commercial banks, particularly Banco Santander 

México and BBVA México, have created integrated trade 

finance platforms combining traditional lending with digital 

payment solutions and supply chain finance (Banco de 

México, 2023). 

Alternative Financing Mechanisms 

Fintech companies are emerging as significant players in 

Latin American export finance. Companies like Konfío in 

Mexico and Gyra+ in Brazil provide digital lending platforms 

specifically targeting export-oriented SMEs (Frost & 

Sullivan, 2023). These platforms typically offer faster 

approval processes and more flexible collateral requirements 

compared to traditional banks. 

 

Sectoral Analysis 

Agricultural Exports 

Agriculture remains a cornerstone of Latin American exports, 

with specialized financing schemes reflecting sector-specific 

needs. Argentina's agricultural financing model combines 

public sector support through BICE with extensive private 

sector participation from commodity trading companies 

(Bisang et al., 2022) [3]. 

Brazil's agricultural export financing leverages the CPR 

(Cédula de Produto Rural) instrument, allowing farmers to 

securitize future harvests. This mechanism has facilitated 

over USD 15 billion in agricultural export financing since 

2020 (Ministério da Agricultura, 2023). 

 

Manufacturing Sector 

Manufacturing export finance faces distinct challenges 

related to working capital needs and technology upgrading 

requirements. Mexico's automotive sector benefits from 

specialized BANCOMEXT programs providing supply chain 

financing for export-oriented manufacturers (Secretaría de 

Economía, 2023). 

Colombia has developed cluster-based financing approaches, 

supporting textile and leather goods exports through 

coordinated financing packages that address both individual 

company and supply chain needs (PROCOLOMBIA, 2022). 

 

Challenges and Constraints 

Access and Inclusion 

Despite institutional development, access to export finance 

remains challenging for smaller enterprises. Studies indicate 

that only 23% of Latin American SMEs access formal export 

financing, compared to 45% in developed economies (Zuleta 

& Rodriguez, 2023). 

Currency risk presents persistent challenges, particularly for 

countries with volatile exchange rates. Brazilian exporters 

face significant hedging costs, with currency derivatives 

adding 2-4% to financing costs depending on contract 

duration (Central Bank of Brazil, 2023). 

 

Regulatory Environment 

Regulatory complexity varies significantly across countries, 

affecting financing efficiency. Chile's streamlined regulatory 

framework enables faster processing times, with average 
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approval periods of 15 days compared to 45 days in other 

regional economies (SBIF, 2022). 

 

Performance Evaluation 

Effectiveness Metrics 

Export financing impact varies considerably across countries 

and sectors. Brazil's comprehensive approach has supported 

export growth averaging 8.2% annually over the past decade, 

while smaller programs show more modest results (Ministry 

of Development, Industry and Foreign Trade, 2023). 

Cost-effectiveness analysis reveals significant variation in 

subsidy elements across programs. Chilean export financing 

shows subsidy equivalent rates of 12-18%, while some 

Brazilian programs exceed 25% (Levy-Yeyati et al., 2022) 

[12]. 

 

Policy Recommendations 

Institutional Strengthening 

Successful export financing models require strong 

institutional frameworks combining public policy objectives 

with commercial sustainability. Brazil's experience suggests 

that large-scale operations enable cost efficiencies and risk 

diversification unavailable to smaller programs. 

 

Digital Integration 

Digital transformation offers significant opportunities for 

improving access and efficiency. Mexico's recent initiatives 

in digital trade finance demonstrate potential for reducing 

processing times and expanding SME access (Digital Trade 

Finance Initiative, 2023). 

 

Conclusion 

Latin American export financing models demonstrate diverse 

approaches reflecting varying economic structures and 

development priorities. While larger economies have 

developed comprehensive institutional frameworks, 

significant opportunities exist for improving access, 

efficiency, and integration across the region. Future success 

will likely depend on balancing public policy objectives with 

commercial sustainability while leveraging technological 

innovations to expand access and reduce costs. 

The regional experience suggests that effective export 

financing requires coordinated policy frameworks addressing 

both institutional development and private sector 

engagement. As global trade patterns evolve, Latin American 

countries must continue adapting their financing models to 

maintain competitiveness in international markets. 
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